
 
ISO/TC 322 Sustainable Finance 
 
Scope 
 
Standardization in the field of sustainable finance to integrate sustainability considerations 
including environmental, social and governance practices in the financing of economic activities. 
 
Note: the TC for sustainable finance will have close cooperation with TC 68 in the field of financial 
services, TC 207 in the field of environmental management, TC 251 in the field of asset 
management and TC 309 in the field of governance of organizations 
 
Supporting statement to ISO/TC 322 scope 
 
The ‘field of sustainable finance’ is developing rapidly and is relatively new, and as such the 
terminology is immature. This explanatory text seeks to provide clarity when interpreting the 
expected scope of TC 322’s work. This text indicates the meaning and reasoning behind the 
specific phrases chosen for the scope and describes the broad activities expected to arise in 
addressing the scope. 
 
TC 322 will look to support the alignment of the global financial system with sustainable 
development goals. This is a very broad remit which cannot be achieved without considerable 
contributions from other TCs and from external stakeholders and organizations. TC 322 will reach 
its goals partly by providing a harmonising and collaborative platform for all relevant sustainable 
finance work, and partly by developing new standards, often in co‐operation with other TCs as 
appropriate. 
 
Adapting the 1987 Brundtland definition of Sustainable Development, Sustainable Finance is 
defined as ‘financial activity that meets the needs of the present without compromising the ability 
of future generations to meet their own needs’. This necessarily includes consideration of the low 
carbon, climate mitigation, natural and wider environmental, social, governance and economic 
aspects of sustainability as the United Nations Environment Programme (UNEP) have delineated 
in the Figure below (used in the proposal for the formation of TC 322): 
 

 
 
The G20 Sustainable Finance Study Group (SFSG) usefully stated in its 2018 Sustainable 
Finance Synthesis Report that “sustainable finance can be broadly understood as financing, as 
well as related institutional and market arrangements, that contribute to the achievement of 
strong, sustainable, balanced and inclusive growth, through supporting directly and indirectly the 
framework of the Sustainable Development Goals (SDGs). In 2018, the SFSG seeks to identify 
voluntary options to expand private investment in sustainable activities that achieve positive 
environmental impacts and social and economic co‐benefits.” 
 
In the financial world, this breadth is commonly referred to as ESG (Environmental, Social, and 
Governance) and this phrase is the most recognised short description for sustainability 
considerations and was therefore included in the scope for TC 322. 



 

 

ISO/TC 332 Sustainable Finance – Scope and Supporting statement 

 
The term ‘green’ is used inconsistently as in green funds, green bonds, green banks etc. It can 
refer to anything from low carbon, through environmentally‐friendly, to the full range of sustainable 
outcomes described here. This confused state is slowly consolidating1, so whilst the term ‘green’ 
can be a useful market indicator it has been avoided in the scope due to its currently variable 
meaning according to context. 
 
Socially responsible and responsible investment is undergoing a similar definition shift starting 
from a purely social context towards a fully sustainable one including social, governance and 
environmental aspects of sustainability. 
 
The term ‘financing of economic activities’ refers to financing and related financial services 
provided by financial institutions and financial markets to support economic activities including 
investment, consumption and operation. Examples of “sustainable” economic activities include, 
among others: 

 investment in renewable energy and resource management facilities; 
 purchase/consumption of energy efficient buildings, cars and electrical appliances; 
 socially responsible investment strategies designed to support consumer protection, 

poverty alleviation, human rights, fair trade, and inclusiveness; 
 creation or restoration of enhanced natural environment ecosystems; and 
 operation of energy‐ and resource‐efficient buildings and infrastructure. 

 
These activities encompass all domain players whose efforts affect sustainable economic 
activities, and not just financial organizations as defined, for example, by national or international 
regulators. The work of TC 322 will apply at the organizational (strategic) level and at the 
products/services level, e.g., informing organizational strategies, approaches, investment 
strategies and plans, and should be relevant to financial market participants such as institutional 
and retail investors, fund managers, banks, insurers, intermediaries, funds (investment, pension, 
sovereign wealth), private equity, venture capital, third party service providers and recipients of 
finance, as well as policy makers and regulators. 
 
This note to the scope acknowledges that there are strong links between TC 322 and other TCs, 
and close collaboration will be required to jointly develop a coherent approach, to limit duplication 
between the committees, and leverage and enhance existing standards to achieve a progressive 
harmonisation of activities on sustainable finance. Appropriate collaboration arrangements for 
specific work item(s) will be established with other TCs (possible committees include TC 68 on 
Financial services TC 207 Environmental management, TC 251 Asset management and TC 309 
Governance of organizations) on a case by case basis. 
 
------------------------------- 
1 E.g. in 2016 the G20 launched the Green Finance Study Group (GFSG), but to resolve confusion over its 
focus it was renamed the Sustainable Finance Study Group (SFSG) in 2018 to reflect its breadth of remit. 
The world’s first Green Investment Bank (now trading as the Green Investment Group) has sustainability 
as one of its underlying purposes, and several green banks are now in a similar position of extending an 
original purely environmental or climate mitigation purpose towards a sustainable one. In contrast work is 
underway by TC207/SC4 and others to define the established term of green bonds and lending instruments 
to be those with an environmental purpose. 


